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Anuario Telecom 2006 survey indicates that services were responsible for
most of US$ 46 billion revenues of the industry: approximately US$ 37
hillion as compared to US$ 9 hillion in products. And, once more, mobhile
phones were the market driving force with 32.88% growth in 2005.

2005 deserves to be known as the yearin which telecom
was essentially defined as an activity of professional
services with the highest level of specialization. With US$
37 billion revenues and rewarded by productivity, it was
the segment determining the excellent performance of the
telecom industry, the total revenues of which, according to
Anudrio Telecom, was US$ 46 billion in 2005, 32.88%
higher than previous year. It is important to stress
that although the evolution in percentage is balanced,
calculation base for services is much higher than for
products because it takes into account fixed and mobile
phone carriers.

In a country of services, notwithstanding the high value
of telecom projects, products share of global revenues
(namely equipment sales) has not reached one fifth: US$ 9
billion according to Anuario’s survey of 186 companies.
Once more, among 27 surveyed segments, mobile phones,
in open expansion process in Brazil, has pushed forward
the infrastructure industry. In a year where the Brazilian
economy has grown just 2.3%, according to IBGE
(Brazilian Institute of Geography and Statistics), against
4.9% in 2004, mobile phone revenues were US$ 2.3 billion
(exchange rate was 2.4205) and, in advancing 62.9%,
have gone beyond the most optimistic projections.
Among products, terminals were the most benefited
with US$ 4.6 billion revenues and 26.89% growth as
compared to 2004. Brazil has closed the year with 86.2
million subscribers and the expectation is to exceed 102
million in 2006. The third best performance went to

public network access equipment, including the satellite
network, with US$ 485.7 million revenues. The 45%
growth as compared to 2004 was attributed by providers
to the globalization wave which is pushing the market
with a huge demand for solutions to integrate the farthest
regions of a country with continental dimensions. But
the virtual need of companies to remain 100% linked
to customers and business partners in general, wherever
they are, has also benefited corporate network solution
suppliers with enough breath to transport voice and data
and ranked fourth by revenue: US$ 427.9 million. Wires
and cables, with US$ 335 million revenues are clear signs
that carriers have not yet finished their plant enhancement
or modernization process.

Conventional carriers remained important for services
revenues. Fixed phones are still the absolute leaders with
US$ 17.8 billion revenues, equivalent to 48.2% of global
revenues according to Anuario Telecom. But the distance
separating them from mobile phones has decreased in 2005.
Cell phones, with net revenues of US$ 11.9 billion, were
responsible for 32.23% of total telecom industry revenues.
Among services, Internet access companies had the highest
percentage growth. The 16 surveyed companies had total
revenues of US$ 633.2 million,123.21 % higher ascompared
to 2004. Another segment with nothing to complain is
implementation and maintenance of infrastructure and
management of fixed and mobile network operations, the
revenue of which, according to Anudrio Telecom 2006, got
close to US$ 1 billion.
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